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Quick Chart of Basic Car Insurance Terms

W

hen a Japanese comes to the U.S and
either buys or leases a car, he must
buy car insurance. Sometimes, the

types of insurance can be confusing
—especialy when it comesto what that in-
surance covers and what claims it can include.
The following chart gives a brief explanation
of terms which can be found on atypical in-
surance policy. Of course, for a detailed ex-
planation, read your insurance policy or speak
to your broker or agent.

Three basic terms:

Premium: When you buy insurance,
you pay a“premium” to the insurance
company. The*premium” isthe cost of the

insurance.

Policy: Isawritten agreement between
you and your insurance company in a contract
prescribed by state law or regulation. It states
what the insurance company will and will

not pay.
u Policyholder: You. m
QUICK CHART
TGype of Claim
Inoianoe Covenage Includes
Pays claims Pain and
i\ | against owner or| suffering,
B_O_dl Iy insured operator | permanent
Injury if someoneis injuries, lega
. - % | killedorinjured | fees, court costs.
liability and owner is at
fault.
Pays claims Other car and
_ | against owner or | possessionsin
Property insured operator (F:)ar. Damages to
damage | if athird party's | other property
liabilit % | property is such as house,
y damaged and telephone pole,
owner is at fault. | traffic light, etc.
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Jypeof | @ Claim
Jnsurance Jncludes
Pays for injuries | Same as bodily-
to you and your |injury liability.
: _| passengersin  |(Does NOT cover
Uninsured case of hit-and- | property damage.)
Motorist™ | run accident or
uninsured mo-
torist. Also
paysfor injuries
if aninsuredisa
pedestrian.
Pays cost of re- | Repair or replace-
pairing or re- ment of insured
. placing owner's | auto—includes
Collision |carwhetheror | towing and
not owner isal | storage.
fault or when
owner cannot
collect from
person at fault.
Payscostof re- | Fire, theft, flood,
Com-  [paringorreplac- | wind, earthquake,
) Ingownerscar | storm, riots,
prehens Ve (dueto circumstan- vandalism,
cesnot covered | gnimal
under "collision".
P|p* Pays medical Pays medical
_ costs and certain | costs, loss of
(Personal Injury |extraexpenses | earnings, and
Protection)  |for you and your | other extra ex-
passengersinjur- | penses, e.g., to
Also called ed in any acci- hire household
NO-FAULT dent, regardless help, if necessary
INSURANCE | of fault.
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